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The Bhatkal Urban Co-operative Bank Ltd.

Email: contact@buch.in
Website: www.bucb.in

Registered & Head Office: P.B. No.15, 66/1, Main Road, Bhatkal - 581 320 U K. Dist, Karnataka State
Tel. No. : (08385) 223532 Fax No. : 223768

Financial Highlights as on

31.03.2019 (Rs. in lakhs)
Paid-up Share Capital 1381.31
Na. of Shareholders 25183 &
Reserves & other Funds 5092.02
Deposits 46436.04
Loans & Advances 24016.17
| Investments 24720.40
| Working Capital 52909.37
Net Profit 360.66
Net NPA 0.25%
CRAR 18.3%9%
Branches :

Main-Bhatkal, Murdeshwar, Bazar-Bhatkal, Gangolli, Shiruru, Kundapur,
Mangalore, Nawayath Colony-Bhatkal, Manki & AITM Extn. Counter

Value Added Services/Service Products

@ Prompt & Efficient Computerized Service ® Core Banking Solution
® Any Branch Banking ® RTGS/NEFT Service
® (TS Clearing at all branches @ Direct Inward Remittance from Abroad

® Issuance of Personalized Cheque Books ® SMS Alert Service

@ Availability of ATM facility

® [ssuance of RuPay Debit Cards which has an insurance coverage upto Rs.1 lakh from NPCI
® IMPS/PoS/e-commerce transactions

® NACH Credits like Gas Subsidies, Kerosine subsidies, Income Tax Refunds etc.

® Providing PoS terminals at our Merchant Locations

MONEY GROWS IN SAFER HAND”

S.A. RAZZAK SHAIKH SHABBIR KADIR BASHA SHARIEF ~ ABDUL MAJEED CHOUGULE
GENERAL MANAGER VICE-PRESIDENT PRESIDENT
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RBI proposes umbrella body for Urban Cooperative
Banks : Depositors can hope for better days

A long-term solution to make the UCB sector financially resilient and to enhance the depositors'

confidence is to set up an Umbrella Organization (UO) as prevalent in many countries.

RBI has proposed to set up an umbrella
organisation for urban cooperative banks (UCBs)
to make them more financially resilient and to
enhance the depositors' confidence. This move is
expected to help individuals with savings accounts
and deposits in UCBs. UCBs are subject to slightly
different RBI regulations as compared to scheduled
commercial banksand therefore the former are

not as robust as the latter.

What are urban cooperative banks?

According the RBI website, the term Urban
Co-operative Banks, though not formally defined,
refers to primary cooperative banks located in
urban and semi-urban areas. "These banks, till
1996, were allowed to lend money only for non-
agricultural purposes. This distinction does not
hold today. These banks were traditionally centred

around communities, localities work place groups.

.....
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They essentially lent to small borrowers and
businesses. Today, their scope of operations has
widened considerably," explains the central bank.

According to RBI, as on March 31, 2003 there
were 2,104 UCBsofwhich 56 were scheduled banks.
About 79 percent of these are located in five states,
-Andhra Pradesh, Gujarat, Karnataka, Maharashtra
and Tamil Nadu. "Recently the problems faced by
a few large UCBs have highlighted some of the
difficulties these banks face and policy endeavours
are geared to consolidating and strengthening this
sector and improving governance," says RBI.

What RBI says nhow

As per RBI's latest statement on developmental
and regulatory policies issued today along with
the monetary policy by the RBI, the structure,
size, lack of avenues for raising capital funds and
limited area of operation of the Primary (Urban)
Co-operative Banks (UCBs) add to their financial
vulnerabilities. A long-term solution to make the
UCB sector financially resilient and to enhance the
depositors' confidence is to set up an Umbrella
Organization (UO) as prevalent in many countries.

The UOQ, apart from extending liquidity and
capital support to its member UCBs, would also
be expected to set up Information and Technology

(IT) infrastructure for shared use of members

to enable them to widen their range of services

in the wake of advances in information and
communication technology at a relatively lower
cost. The UO can also offer fund management and
other consultancy services.

The idea of setting up of UO for the UCB sector
was first mooted in the year 2006 by the Working
Group (Chairman: Shri N S Vishwanathan) set up
by the Reserve Bank on Augmentation of Capital
of UCBs. It was examined in greater detail by the
Working Group on Umbrella Organization and
Constitution of Revival Fund for Urban Cooperative
Banks (Chairman: Shri V' S Das) in 2009 and the
Expert Committee on Licensing of New Urban Co-
operative Banks (Chairman: Shri Y H Malegam)
in the year 2011. The need for UO has also been
stressed by the High Powered Committee on UCBs
(Chairman: Shri R Gandhi) in the year 2015.
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The Ordinance defines a deposit as an amount of
money recetved through an advance, a loan, or
in any other form, with a promise to be returned
with or without interest. Such deposit may be
returned either in cash or as a service, and the
time of return may or may not be specified.
Further, the Ordinance defines certain amounts
which shall not be included in the definition of deposits such as amounts received in the form of

loans from relatives and contributions towards capital by partners in any partnership firm.

e Deposit : The Ordinance defines a deposit as an amount
of money received through an advance, a loan, or in
any other form, with a promise to be returned with or
without interest. Such deposit may be returned either in
cash or as a service, and the time of return may or may
not be specified. Further, the Ordinance defines certain
amounts which shall not be included in the definition of

deposits such as amounts received in the form of loans

) ) ] from relatives and contributions towards capital by

e The Banning of Unregulated Deposit Schemes Ordinance,

] partners in any partnership firm.

2019 was promulgated on February 21, 2019. Previously,
o ) e Currently, nine regulators oversee and regulate various

a similar Bill was passed by LokSabha on February 13,
o ) ) ) deposit-taking schemes. These include: (i) the Reserve

2019. However, it will lapse with the dissolution of the
) ) . Bank of India (RBI), (ii) the Securities and Exchange Board

16th LokSabha. The Ordinance provides for a mechanism
) of India (SEBI), (iii) the Ministry of Corporate Affairs, and

to ban unregulated deposit schemes and protect the
) ) (iv) state and union territory governments. For example,

interests of depositors. It also seeks to amend three laws,
] ] o RBI regulates deposits accepted by non-banking financial

i.e., the Reserve Bank of India Act, 1934, the Securities
) ) companies, SEBI regulates mutual funds, state and

and Exchange Board of India Act, 1992 and the Multi-
) o union territory governments regulate chit funds, among

State Co-operative Societies Act,2002.

2005 /a:dé—2o19
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others. All deposit-taking schemes are required to be
with registered with the relevant regulator.

e Unregulated deposit scheme : A deposit-taking scheme
is defined as unregulated if it is taken for a business
purpose and is not registered with the regulators listed
in the Ordinance.

e Deposit taker : The Ordinance defines deposit takers as
an individual, a group of individuals, or a company who
asks for (solicits), or receives deposits. Banks and entities
incorporated under any other law are not included as
deposit takers.

e Competent Authority : The Ordinance provides for

the appointment of one or more government officers,

not below the rank of Secretary to the state or central
government, as the Competent Authority. Police officers
receiving information about offences committed under
the Ordinance will report it to the Competent Authority.

Further, police officers (not below the rank of an officer-

in-charge of a police station) may enter, search and seize

any property believed to be connected with an offence

under the Ordinance, with or without a warrant. The

denlial

ompany Law, .
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Competent Authority may: (i) provisionally attach the
property of the deposit taker, as well as all deposits
received, (ii) summon and examine any personit considers
necessary for the purpose of obtaining evidence, and
(iii) order the production of records and evidence. The
Competent Authority will have powers similar to those
vested in a civil court.
Designated Courts : The Ordinance provides for the
constitution of one or more Designated Courtsin specified
areas. This Court will be headed by a judge not below the
rank of a district and sessions judge, or additional district
and sessions judge.

After provisional attachment of the deposit taker’s
assets, the Competent Authority will approach the
Designated Court to: (i) make the provisional attachment
absolute, and (ii) ask for permission to sell the assets. The
Competent Authority will have to approach the Court
within 30 days (extendable to 60 days). It will also open a
bank account to realise and disburse money to depositors
under the of the instructions of the Designated court.
The Designated Court will have the power to : (i) make

the provisional attachment absolute, (ii) vary or cancel the




e

provisional attachment, (iii) finalise the list of depositors
and their respective dues, and (iv) direct the Competent
Authority to sell the property and equitably distribute
the money realised among the depositors. The Court will
seek to complete the process within 180 days of being by
the approached by the competent Authority.

Central database : The Ordinance provides for the central
government to designate an authority to create an online
central database for information on deposit takers. All

deposit takers will be required to inform the database

authority about their business. The Competent Authority

will be required to share all information on unregulated

the deposits with the authority.

Offences and penalties : The Ordinance defines three
types of offences, and penalties related to them. These
offences are: (i) running (advertising, promoting, operating
or accepting money for) unregulated deposit schemes, (ii)
fraudulently defaulting on regulated deposit schemes, and
(iii) wrongfully inducing depositors to invest in unregulated
deposit schemes by willingly falsifying facts.

For example, accepting unregulated deposits will be
punishable with imprisonment between two and seven
years, along with a fine ranging from three to 10 lakh rupees.
Defaulting in repayment of unregulated deposits will be
punishable with imprisonment between three and 10 years,
and a fine ranging from five lakh rupees to twice the amount
collected from depositors.

Repeated offenders under the Ordinance will be
punishable with imprisonment between five to 10 years,
along with a fine ranging from Rs 10 lakh to five crore

rupees.
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THE RADDI SAHAKARA BANK NIYAMITHA,
DHARWAD

HEAD OFFICE
Opp Basel Mission School, Station Road, Near Head Post office, Dharwad - 580001

Reg. No. 724, Est : 04-02-1914

Reserve Bank of India - Licence No. UBD : K.N. - 1140 - P
Ph. No. 0386-2796215, 2448118, 2743475 - Fax - 0836-2444542
E-mail : raddibank@gmail.com / raddibank@rediffmail.com

We serving the people throughout 25 Branches and 1 Extension
Counter with in inter-state of Karnataka.

Branches
Dharwad, Hubballi, Haveri, Ranebennur, Gadag, Navalgund, Annigeri, Naragund,
Mulagund, Belgavi, Saundatti, Ramdurg, Gokak, Yaragatti, Mudalagi, Bagalkot,
Jamkhandi, Mudhol, Galagali, Vijayapur, Muddebihal, Chitradurga, Davanagere,
Huvin-Hadagali, Koppal, Extension Counter - Saraswatpur - Dharwad

105 Years of Service

Share Capital Rs. 16.51 Crores (As on 31-03-2019)
Reserve & Other Funds Rs. 66.05 Crores

Working Capital Rs. 601.49 Crores

Deposits Rs. 505.63 Crores

Loans & Advances Rs. 300.37 Crores

Deposits are Insured D.I.C.G.C. and Attractive Interest Rates on Deposit
Senior Citizen 0.50% Extra

State Deposit Lockers Available

Competitive Interest Rates on Loands and Advances
Core Banking Solution with new technical features
RTGS / NEFT facilities available

Direct Clearing Member (C.T.S.)

Shortly we are Introducing A.T.M. Facility

Net N.P.A. 0.00%

Sri V.R. Nagavi Sri K.B. Naik Sri K.L. Patil
Chief Executive Officer Vice-President President

BOARD OF DIRECTORS
Sri H.K. Patil, H.V. Madalli, Y.G. Melligeri, N.H. Konaraddi, V.D. Kamaraddi, L.R. Udapudi, AY. Patil, PV. Masti,
R.G. Budihal, G.B. Vantagodi, K.V. Hulakoti, V.H. Bidari, S.N. Nadagoudar, M.V. Manakur, D.G. Jogannavar,
Smt. B.V. Navalagund, Smt. S.C. Huchannavar, A.L. Potnis, R.L. Kanabur
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KAMMAR UDYOG

MANUEACTURES OF':

e Steel Fire and Burglar Proof Safes
Steel Safe Deposit Locker Cabinets
Steel Safe with Safe Deposit Locker Cabinets
Steel Strong Room Door with Grill Gate
Steel Dressing Cabinets / Office Cabinets
Steel Cash Boxes

Cabins for M/s. BEML, KGF & MYSORE
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Siddheshwar Compound, Bankapur Chowk, P.B. Road, HUBBALLI-580 024.
Tel : 0836-2244426, Fax : 0836-2246856, Cell : 99805 24275
E-mail : kuhubli@gmail.com Website : www.kammarudyog.in




